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AAs the editor of the Silver Bear Cafe, I spend most of my time researching current events. |
explore the markets, the war, precious metals, the Federal Reserve and energy. In this weekly
column I will attempt to condense the week’s events and examine how the news might affect
your pocketbook. JSB

Bear Tracks
November, 2004

Financial Markets

Interest rates, across the yield curve, will continue to trend irregularly higher during the
balance of the year.

Crude olil prices are likely to reach higher than current levels during the second half,
even in the absence of possible exogenous events creating supply interruptions. Were
the latter to occur, $55/barrel West Texas intermediate crude would become a genuine
possibility.

The dollar has rolled over and appears to be heading for a test of its early 2004
lows -- around 85 on the Dollar Index. If such a test proved unsuccessful, and the
fundamental prospects for such an outcome are pretty good, a material break in the
dollaris exchange-rate value will foster higher interest rates and, as a result, much
lower stock prices.

Terrorism, targeted speciycally at the United States, remains a likely occurrence.
The effect of a single act of terrorism in the U.S. will start more dominos falling. The
probability of such an event occurring within the next three months is increasing.
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Two major airlines, United and US Airways, are in bankruptcy, and industry giant Delta
soon could join them. Last month, low-cost carrier ATA Airlines, once considered an
up-and-comer in the industry, also declared Chapter 11.

This revolving door of bankruptcies could be the ynal phase in the shakeout of an
industry that has struggled to remake itself since it was deregulated in 1978.

Low-cost carriers got into the game and began to remake the industry. Many smaller
airlines, including Western and PSA, were gobbled up by the major companies, while
other airlines, notably Eastern and Pan Am, were unable to adapt to the new rules and
ceased to exist.

Most of the major airlines were able to survive by exploiting the lucrative business
travel market, charging top dollar for last-minute pights and yrst-class seats. The Air
Transport Association, the industryis major trade group, estimated at one time that
45 percent to 55 percent of passengers were traveling on business while contributing
between 60 and 70 percent of passenger revenue.

The dot-com bust and the Sept. 11, 2001, terrorist attacks destroyed that huge proyt
center, and the airlines have struggled ever since. From 2001 through 2003, U.S.
airlines lost more than $23 billion. Losses for this year will exceed $6 billion.

Saddled with back-breaking debt loads and expensive union contracts and facing
intense price competition, many of the so-called legacy airlines T those that pew in
regulated days T are laying off workers and streamlining their operations. Since Sept.
11, 2001, the airlines have laid off 123,000 U.S. workers, which is about one out of
every six employees.

The recent surge in fuel prices, which are 70 percent higher than they were a year ago,
has only made proyts more elusive for the struggling airlines.

Now, Southwest and JetBlue, which spend less on employee salaries and operating
expenses, are turning a proyt while offering more bare-boned service.

As the industry grapples with increased competition and a tough economy, there may
be more bankruptcies, and some of todayis household names will join the Easterns,
Pan Ams and TWAs of the past.

To compete with upstarts like JetBlue, which pay lower salaries and have no pension
obligations, airlines like Delta, United and American have asked employees to accept
pay cuts. Delta recently received salary concessions valued at close to $1 billion from
its pilots union to help stave off bankruptcy.
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The dollar is tanking. It has lost 36% of its value in the last four years. Understandably,
Russia, India and China are getting rid of their dollar assets. Who can blame them?
This dumping of dollars will only exacerbate the decline.

Today the Dow is sitting at about 10350. If you consider that all these equities are
valued in dollars, and that dollars have lost 36% of their value in the last four years,
then you can reasonably ygure that, in four year ago dollars, the Dow would only be at
6624. If the DOW was at 6624, (which compared to 2000 dollars without inpation, it is),
investors would be in a panic. Instead, the volatility index, (*VIX) is sitting at historic
lows. Nobody seems to be concerned. Hey! Go with the pow. Be a sheeple. Donit
worry, be happy.

Over the next two years market forces will become unmanagable and the resulting
retraction will bring the whole world to its knees.

Europe already seems to be vacilating towards Russia and the Euro will most likely
prevail. Prepare yourself. Get out of dollar denominated assets.

The Russians, Chinese, and Indians have begun dumping U.S. dollars and U.S.
Treasury paper.

Earlier this month, the Russian Central Bank announced that it would liquidate a
portion of its U.S. assets in an attempt to diversify its currency reserves. China and
India have commenced the same activities for the same reason.

These countries make up the single largest bloc of U.S. bond speculators in the world.
As | have mentioned many times before, the FED may set short term interest rates, but
bond speculators set long term rates.

The liquidation of the U.S. currency holdings could cause the collapse of our economy.
Please do not take what | just stated lightly. The FED, in collusion with the U.S.
Treasury Department, has inpated the worldwide credit bubble to such an obscene
extent that hey have left our economy defenseless against the repatriation of our own
dollars. We canit possibly absorb that much liquidity with out yrst suffering the throes of
hyperinpation.

As a result, all three countries have us over a barrel. They will demand some major
concessions, in the near future, if they are to refrain from cashing in their chips too
fast. China will most certainly want the U.S. to back off from its support of Taiwan. India
has been a tad bit edgy over our alliance with Musharrafis Pakistan, and Russia will
probably require an easing of tensions between the U.S. and Iran as that country helps
to back up Russiais determination to control the Caspian Sea oil yelds.
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Oh, what a tangled web we weave.

The average price of homes in Massachusetts and Las Vegas dropped in the last 30
days. Real estate prices have peaked and are about to tank on both coasts.

The dollar has ynally fallen off the cliff and is now in free fall. Nobody seems to notice.
Nobody seems to mind. Central bankers all over the globe are beginning to shun the
greenback. Australiais banks are refusing to accept them. The American stock and
bond markets are about to implode. The world economy is about to implode. Nobody
seems to notice. Nobody seems to mind.

If the United Statesi real estate market is sick, if the dollar is dying, if the world
economy is on the verge of collapse, donit you think somebody should mind? Well |
mind, dear reader, and so should you.

Even if you didnit re-y your house, have saved diligently, are not maxed out on your
credit cards, or strapped with ever increasing payments on ever declining assets,
seven out of ten of your neighbors are. When they go down, they will drag you with
them.

Putin yxes the elections in Ukraine and everyone everyone screams foul.

Diabold electronic voting machines over count thousands of votes for Bush in 5 swing
states and nobody seems to mind.

On the war front

The US already has a shortage of troops to deploy to Iraq, but war in other areas of
the world looms as well, especially as the economic situation deteriorates. Terrorist
attacks in Saudi Arabia make that key oil producing region less stable. Calls for an
ouster of Hugo Chavez (which are covertly supported by the US ) in Venezuela
increase uncertainty there. Chavez has threatened to cut oil exports the the US,
sending precious supplies to China instead. The US already has troops deployed in the
region, assigned to President Bushis fiPlan Columbiao, which purportedly aim to yght
narco-trafycking.

Then there is China.

China holds an unimaginably large portion of US debt. Without Chinais continued
support for the dollar, the US currency would have devalued to the point of
worthlessness long ago. However, China has recently stated publicly that they are

planning to diversify their holdings out of exclusively dollar denominated assets. The
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dollar is just not a good investment anymore.

These are the three major areas where the US could be forced to deploy militarily. We
are already committed to Iraq due in large part to Saddamis proytable decision to sell

oil in EUROs instead of dollars. Where will we end up next? And where will we get the
troops?

The only difference between the current geopolitical position of the US and the
geopolitical position of Britain 100 years ago is that the US currently has unquestioned
military dominance. Even so, we canit yght the whole world at once.

The United States has greatly over extended its resources in an effort to control access
to the worldis remaining oil reserves. As the competition heats up, expect to see
increased Chinese military presence in the Middle East.

American troops along with North Atlantic Treaty Organization troops remain in
Afghanistan after overthrowing the evil Taliban. They are there to maintain a
competetive edge in a quest to, at least partially, control the delivery of Caspian Sea
oil to western interests. Western multinational oil corporations have been attempting
to build gas and oil pipelines from the Caspian region since long before the Russian/
Afgan war.

That war was prompted by the same motive, with Russian oil interests as the
promptors and the Russian military as the aggressor. Russia was unable to secure

the region, for the most part, as a result of the backing provided the Taliban by the
American Government. Oh what a tangled web we weave. Now Iran has become
extremely nervous, having been sanwiched by U.S. troops, and has joined with Russia
and China to form the main opposition to the Westis apparent goals. All three of these
countries have supported Americais enemies over the last three years with either
military or ynancial assistance. While Iran and Russia have long supplied Americais
enemies with weapons, the fact that China has joined in the fray marks a troubling and
undenialble filine drawn in the sando.

The Caspian Sea region is of paramount importance to the survival and well being

of both sidefs considering their insatiable thirst for oil. Keep a close eye on the chess
game that is currently being played by the West against the East. It is a game for most
of the marbles.

The resignation of Collin Powell as Secretary of State this week will usher in a renewed
era of conpicts between the west and the east with several middle eastern skirmishes
thrown in. Collin Powell always provided a tempering inpuence on the Administration as
he seemed to be the only one with a cohesive vision of the geopolitical condition.
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With the ascension of Condoleeza Rice as his successor, we can only anticipate a
sycophantis obedience which will allow the Administrationis policies to achieve a more
unfettered implementation.

The war in Iraqg, which, according to Government sources, was won in April, 2003, may
last for generations. The U.S. has become so mired in the Middle East that current
think-tanks suggest we may be there for decades. Nobody seems to mind.

Iranis manufacture of nuclear weapons causes everyone to rant and rave.

Putin says he has a nuclear missile system far superior to all others and nobody seems
to mind.

Precious Metals

The price of physical gold is poised for a strong second half. | would think that bullion
visiting the $475 to $500 range by year-end is quite likely.

You have heard me say it before, but | am compelled to say it again. Silver is going
to the moon! If there is one single thing you can do to protect yourself, your family
and your future, and, at the same time, help free the country from the shackles of the
central bankers, it is to buy physical silver bullion.

| believe that silver should be at least 200 times as valuable as its current pricing
suggests, ($7.35 X 200 = $1470.00 per ounce.) Does that mean that its going there
right away? Not necessarily. Is it possible that it may get mugged as a result of

tech fund liquidation? Of course. But, for all intents and purposes, silver is currently
providing the world with one of the best investment opportunities in the last 100 years.

Buy physical yrst. Then, when you have attained a comfort level with the amount of
physical bullion you personally possess, you might consider investing in silver mining
stocks.

There are many mining concerns that deserve your consideration if you are allocating
a portion of your portfolio into this sector.This week | would like to bring your attention
to four. These four silver mining companies are well funded, well managed, and.
IMO, undervalued. | feel they each provide a huge amount of upside potential with
comparably small downside risk. IMA Exploration, Sterling Mining, Endeavor Silver,
and Kenrich-Eskay.

IMA Exploration is sitting on about 400 million ounces. They have a market cap of

about $138 million. Their silver is high grade, and easily accessible. The stock price6
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has gone up from about $1.50 to $3.85 in the last year. | believe, conservatively, that
an investment now might well reap a 300 - 400% proyt in the next two years.

IMA Exploration
http://www.imaexploration.com/s/Home.asp

Sterling Mining Company, together with its silver assets in Mexico, controls the
legendary Sunshine Mine, the richest silver mine in American history with more than
360 million ounces of production over the past century. Sterling offers investoris
superior leverage to silver price increases through its extensive portfolio of fi Silver
Valleyo landholdings and through strategic alliances and equity stakes in neighboring
companies. Sterling stock trades on the OTC Market Exchange under the symbol
ASRLMO00. It is currently trading at $5.63 and has traded as high as $13.20 in the last
year.

Sterling Mining has the potential for proytable production at $4.55 per ounce of silver
or less, and a resource potential in excess of 50,000,000 ounces. The company is
currently focused on four major projects, the Sunshine Mine located in Idaho, the

JE Project located in Montana, the Baroness Silver Tailings Project in Mexico and a
regional scale acquisition and exploration program in ldahois Silver Valley.

Sterling Mining
http://www.sterlingmining.com/

Endeavour Silver is almost a no-brainer. Typically, mines that are already producing
have a higher share price, because the discovery has already been made and
exploitation is in progress. Well, Endeavour Silver is already a producer, and they
expect to produce 4 million ounces of silver within the next 2 years. Yet, their market
cap is not half that of CDE, which produces 9 million ounces of silver per year, but
rather, the market cap of Endeavour Silver is a tiny $26 million! (25.7 million shares
fully diluted (May 28th, 2004))

Endeavour Silver
http://www.edrgold.com/

Kenrich-Eskay is an exploration play. One of the top 5 silver mines in the world is the
Eskay Creek silver mine currently operated by Barrick, formerly owned by Homestake,
which was acquired by Barrick. Kenrich-Eskayis property is 10 km south of Eskay
Creek. Kenrich-Eskay is discovering Eskay type mineralization in the Eskay Camp.
One grab sample from the C10 Zone contained 23,726 g/t silver. Thatis 741 oz./ton!
See press release Oct. 6th. Kenrich-Eskayis market cap is about $12 million dollars.
(29.2 million shares fully diluted (July, 2004)) Homestake was willing to pay up to
about $50 million for Kenrich-Eskay back in 1996. page 7



Kenrich Eskay

http://www.kenrich-eskay.com/

See their news releases here:
http://www.kenrich-eskay.com/index.php?site=8&page=106

In an attempt to continue to purvey the fibig pictureo in the precious metals realm, here
are some interesting facts for your consideration.

Silver has become as important a strategic commodity as oil. The need for a supply
of silver in time of war has become paramount. With the evolution of technology, silver
has become so important, that a lack of it could adversely affect our national security.

It turns out that there is, in the U.S., an organization called the Silver Users
Association, (SUA). This group is made up of lobbyists who represent some of the
biggest corporations in the country. As the industrial uses for silver are quite diverse, so
are the types of companies that engage the services of the SUA. It is their job to lobby
politicians and convince them that the price of silver should be held down.

These clients include Eastman Kodak and Polaroid who use great quantities of silver
for the production of yim. Other clients include General Dynamics who use even
greater quantities of silver for the production of missiles and torpedoes.

All companies that produce electrical components for use in high tech aircraft, yghting
vehicles, ships, communication devices, almost everything which has to do with the
war machine, depend heavily on silver.

An interesting thing to point out is that when a missile or torpedo explodes, as much as
1400 ounces of silver is vaporized. It is for this industrial reason that the above ground
stockpiles of silver have already been depleted to the point its scarcity will cause an
explosion in its price in the immediate future.

Remember, itis not just the U.S. that needs silver, itis also everyone that we are
yghting, or will be yghting soon, that needs it just as bad as we do.

Silver is as important a strategic commodity as oil. The need for a supply of silver

in times of war is so essential, that a shortage of the metal could pose dire and

direct consequences to the continued well being of our country. With the evolution of
technology, silver has become so intrinsically important, that a lack of it will adversely
affect Americals national security. Meanwhile, as a result of the collusion between
industrial users, central bankers, the Commodity Futures Trade Commission, (CFTC),
the Chicago Board of Trade, (CBOT), and government regulators, spanning the past

yfty years, inventories have all but disappeared.
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An interesting thing to point out is that when a missile or torpedo explodes, as much as
1400 ounces of silver is vaporized. This is one of the industrial reasons why the above
ground stockpiles of silver have already been depleted to the point of scarcity. The
artiycial capping of the price of any commaodity is not unlike the insertion of a huge cork
in a volcano. This can result in nothing less than the massive explosion of its price in
the immediate future

Start purchasing silver bullion. Then buy some more. Community members, increase
your holdings. Rather than just two brothers from Texas doing all the work, and
consequently being an easy target, letis all become involved. Besides enriching
ourselves through the exercise of buying and owning silver, we can passively wrest
the control of the silver market out of the hands of the fiDark Sidet and back into the
hands of the people. This can bring about some very important changes, in one way,
that will really make a difference. As the price of bullion subsequently rises, more
and more people will begin to see Federal Reserve Notes for what they really are;
fake money, and recognize and appreciate precious metals for what the really are; real
money. If nothing else, it might make wars more expensive to yght. The downside risk
Is minimal compared to the upside potential.

Oh, and by the way, for all you iJoe Six Packso out there, a $10 bill you got in 2002
currently has the buying power of $6.50, (a loss of $3.50), while an ounce of silver you
could have procured, at the same time, for $5.00, is currently worth $8.50, (a gain of
$3.50). But the real deal is the two ounces of silver that you could have purchased

for that 2002 $10 bill that would currently worth $17.00. Thatis a 70% increase on

the original $10 but a whopping 250% proyt when you compare holding the FRN to
holding the silver. Hey, itis a no brainer, (and thatis a good thing considering the level
of brain power utilized by the average sheeple.) Most importantly, the price of silver,
IMO, is about to figo to the moon.o

Energy

This summer, we have seen the price of gas rise to all time highs. The mainstream
press blames this on factors such as the iwaro in Iraq, the terrorism in Saudi Arabia,
and supposed oil shortages. But is this really the case?

Actually, the price of oil is cheap in terms of the dollar of the 1980is and 1990is. In
fact, in the same time period during which the price of oil has gone up in terms of the
dollar, it has remained stable in terms of the EURO. This has prompted speculation
that OPEC will change from denominating all sales of oil in the dollar to other, more
attractive currencies, like the EURO, which would be disastrous for the US economy
and the dollar as world reserve currency.
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The US is currently attempting to get OPEC and other oil producing nations to maintain
a stable price for oil, even as the value of the dollar plummets. This amounts to asking
other countries to accept our losses for us, as we continue to print more and more
billions of dollars out of nothing to give them in exchange for their oil. Venezuela, from
whom we get about 15% of our oil (and whose government we have been attempting
to topple for years) is against this, but OPEC has agreed to fincrease outputiin an
effort to drive down the price. Unfortunately, Saudi Arabiais attempt to increase their
production only resulted in sour oil, which contains far too much sulphur to reyne
economically.

Oil production has peaked globally, and this ever dwindling resource will never again
be cheap. Rather than listen to the hype, listen to your pocketbook.

China was a net exporter of oil until about ten years ago. Today, China is the worldis
number three consumer of oil behind the United States and Japan. China will soon
overtake both the U.S. and Japan as the Worldis largest importer of oil.

All industrialized nations, around the world are scrambling to form strategic alliances
with any and all energy producing countries.

Buy non dollar denominated energy stocks.

Energy market makers have been on edge since spring when they suddenly realized
that Saudi Arabia had grossly overstated its excess production capacity. Worldwide,
oil producers are only capable of producing approximately 1 percent more oil than the
daily consumption of 82.5 million barrels. With supplies this tight, even a minor hiccup
in the supply chain could cause substantial price increases.

This morning, a Russian oil tanker ran aground in the Suez Canal. This is the type
of catastrophe provided by a natural occurring event, not unlike a hurricane. If, by
chance, it takes any length of time to un stick the tanker, oil prices will be affected.

Another such hiccup could occur this week if Nigerian unions go on strike as expected.
Nigeria produces 2.5 million barrels a day and is the worldis seventh-largest exporter.

Oil prices reached an all-time high of $55.17 per barrel twice last month. Oil prices
would have to reach $90 per barrel to meet the inpation-adjusted high set during the
oil embargo of 1980.

The Farmeris almanac is predicting a severe winter in the Northeast starting in
December. Such an event could put undue pressure on current heating oil reserves.

page 10



The Chinese Government raised interest rates last week in an attempt to ficool off fi
their red hot economy. Oil traders took that as a sign that Chinais demand for oil would
lessen in the immediate future. | view the Chinese economy as a fully loaded railroad
train that will be difycult, if not impossible, to slow down quickly. The World is currently
in such a state of turmoil, that just about any disruptive event could send prices
soaring.

Expect at least a 37 percent increase in your heating bills from October to March.

China continues to gobble up energy resources all over the globe. The Chinese
government is in discussions to acquire Calgary-based oil and gas giant Husky Energy
Inc. from Hong Kong billionaire Li Ka-shing, in the emerging Asian poweris latest move
to deepen its economic ties with resource-rich countries such as Canada.

But they are not only interested in Canadian resources. The state-owned China
National Petroleum Corporation has signaled to the Kremlin it wants to take part in the
December 19 auction of Yugansk - a key part of Yukos.

China will soon become the largest consumer of steel, oil, cement, copper, nickel,
silver, timber, coal, natural gas, and aluminum. Chances are, if you invest in the sectors
that have control over these commodities, you will do alright.

The Fed

| believe a rift had been developing between Alan Greenspan and George Bush for
some time. Although the President has very little to do with the economy, both he
and Greenspan are concerned how history will view them. In an attempt to keep the
bubbles inpated until his tenoris over, fiBubblest Greenspan will continue to dilute the
dollar until foreign investors get fed up and dump our governmentis paper.

| am continually surprised at the patience that the bond speculators show, as it it
obviously not in their best interest to hold on to our governmentis debt while the value
of the currency that the debt is valued in is whittled away.

It would be wise to convert whatever wealth you have to assets not valued in the dollar.

The Federal Reserve will meet again on Thursday and raise interest rates a quarter
point. This is too little too late, of epic proportions, IMO.

fiBubbleso Greenspan recently stated that filabor-market conditions have improved.o
If you listen closely to what Greenspan deynes as the topic, you can easily identify

the problem area. fiLabor-market conditionso are the problem. After you identify what
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heis talking about, you need not waste your time trying to decipher his explanation.
Everything else he says will be hooey. This is evidenced in another of his recent
statements. filnpation and longer-term inpation expectations remain well contained.o
fiHooey!o, is my response. At least two of the Fed Governors have publicly stated that
they will continue to devalue the dollar with a vengeance. In this case finpation and
longer-term inpationo are the problem. Neither are going away anytime soon.

The mere existance of the Federal Reserve violates Constitutional law. The subjugation
of the Constitution is the root of all evils in our country. There are people in this world
who are trying to redistribute the wealth of our nation to other parts of the world. They
cannot accomplish this without greatly diminishing our personal liberties.

It ought to be legal for adults to do whatever they please provided they do not aggress
against the person or property of another. Any person or group that suggests different
should be considered suspect. Any politician who suggests different should be
replaced.

Financial Survival

Wealth is not money. Wealth consists of assets T land, tools, factories and skills.
Money is merely a medium of exchange. The difference is important. A truly rich man
owns stuff T land, houses, factories, means of transportation. He does not depend on
a salary for cash pow. Nelson Rockefeller, for example, once testiyed before Congress
that many years he had no taxable income. He, of course, didnit need it. He owned
stuff, and he owed nothing.

The easiest way to understand this difference is to imagine that you are about to be
marooned on a deserted island. You are given a choice of one of three cases: one
case contains $1 million in gold; another contains $1 million in Federal Reserve notes;
and the third case contains tools. Which would you choose? Well, unless you are
hopelessly stupid, youid choose the tools. With the tools, you could create the wealth
necessary for survival T shelter and food. Gold and dollars are useless unless there is
someone willing to exchange real wealth for them.

Letis look at a guy who has the appearance of being rich. He drives a fancy car, but

it is leased; he lives in a big mansion, but he pays a monthly mortgage; he belongs to
several private clubs, but he pays dues; he buys pretty much what he wants to buy,
but he uses credit cards; and he has a gold-standard health-insurance policy, for which
he pays a high monthly premium. What is clear is that this guy is not really rich; he is
living off his cash pow.Cut that cash pow and all his appearances of wealth will vanish.
Layoffs and bankruptcies cut cash pow.
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Another point to keep in mind is that owning stocks is owning paper. Go back to the
deserted island. The only use $1 million worth of blue-chip stocks would be is as a yre
starter. If you own stocks, you own pieces of paper, and unless you can sell them, they
are, in fact, worthless. Remember Enron?

While itis out of the experience of most living Americans, what made the Great
Depression so devastating was that it cut cash pows and rendered paper wealth
worthless. Many people who thought of themselves as well-off were suddenly
impoverished. They lost their jobs. They lost their homes. They lost their investments.
They lost most of their possessions. The Great Depression wasnit the yrst depression
to hit the United States, and despite the bunk you hear, it wonit be the last.

Get out of debt and stay out. Live within your means. Strive for ownership of tangible
assets free of any debt. I cringe every time | see one of these incessant television ads
urging people to put a second mortgage on their home. Another bit of ancient wisdom
IS never borrowing money to purchase a depreciating asset. And remember, even
homes and land can become a depreciated asset. In Florida in the late 1920s, land
that was selling for $6,000 an acre, a few months later, couldnit attract a buyer at $2 an
acre. The value of land, other than as a place to live and to grow food, depends entirely
on someone elseis willingness and ability to buy it.

We as a nation are living beyond our means. The federal government is in debt. Most
state and local governments are in debt (their form of deycit spending is to issue
bonds). Most assuredly the American consumer is dangerously in debt. And, ynally, the
American dollar is losing its purchasing power steadily and daily. Remember, debt is
the promise of future income to pay for todayis consumption. Nobody is guaranteed a
future, much less future income.

George Soros, the billionaire ynancier, did not oppose the re-election of George Bush
because Soros is a left-winger. He opposed Bushis re-election because, as a man
who understands ynance, he is fearful for the economic future of this country unless we
change directions. When the money-smart folks get scared, us country boys had better
pucker up, too. Get out of debt. Figure out ways to conserve. Take up gardening. Sell
everything you donit need. Slam the door in the faces of all salespeople and turn off
the TV. | believe a storm is just over the horizon.

Every year there is less and less water and more people are dying because of the lack
of water. 75% of the world is composed of water and out of that only 5% is pure water,
2% icebergs, which leaves 3% out of this 3% we have no access to 2% and out of the
2% left over 1.7% goes to irrigation which leaves only 0.03% for drinking.
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Live within your income, or below it, if possible. The only way that this economy will
recover is by increasing our rate of savings. Todayis rate of household savings has
dropped to .4% from 7.7% in 1992. We need to resurrect the virtue of thrift.

EverBankis FDIC-insured World Currency Deposit Accounts and CDs T denominated
in any of the world major currencies, including the euro, Swiss franc and New
Zealand dollar T offer you an incredibly simple and efycient way to invest in to many
attractively priced currencies.

Simply exchange your dollars for the currency or currency basket of your choice, and
receive interest rates several times as high as those offered on dollar deposits.

Or for more information call 1.888.882.EVER (3837) and remember to mention the
fiSilver Bear Cafeo when applying!

Get out of debt. Figure out ways to conserve. Take up gardening. Sell everything you
donit need.

There is a theory which states that if ever anyone discovers exactly what the Universe
Is for and why it is here, it will instantly disappear and be replaced by something
even more bizarre and inexplicable. There is another theory which states that this has
already happened.

Its not what you donit know that will screw you up, itis what you

know that is wrong. The spin you hear from the mainstream media

Is intended to mislead you. Open your eyes and face the future. If

you leave your head in the sand and ignore it, you are only leaving -
your butt exposed for the world to kick. This all may sound like

gloom and doom, but when you get a handle on what is going to

happen, you will have a future ylled with opportunity. Fortune favors

the Informed.

More next month...

May the Great Spirit be with iou always,

ny Silvér Bear
ief cook and bottle washer, The Silver Bear Cafe
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P.S. Refer two new members to the Silver Bear Cafe web site and earn twenty, (20),
one troy ounce silver rounds. For more information on the Silver Bear Cafeis income
opportunity, call, toll-free;

1-877-389-7626

~ Disclaimer ~

All statements and expressions are the sole opinions of the editor and are subject to change
without notice. A profile, description, or other mention of a company in the newsletter is neither
an offer nor solicitation to buy or sell any securities mentioned. While we believe all sources

of information to be factual and reliable, in no way do we represent or guarantee the accuracy
thereof, nor the statements made herein. The staff of Silver Bear Cafe are not registered
investment advisors and do not purport to offer personalized investment related advice. The
publisher, editor, staff, or anyone associated with, or associated to the Silver Bear Cafe may
own securities mentioned in this newsletter and may buy or sell securities without notice.
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