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As the editor of the Silver Bear Cafe, I spend most of my time researching current events. I explore the 
markets, the war,  precious metals, the Federal Reserve and energy. In this weekly column I will attempt to 
condense the weekôs events and examine how the news might affect your pocketbook. JSB
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Financial Markets

Unlike  the spin you get from Government Economists, real unemployment  
is running around 12%. Wages have been stagnant  for the past four 
years. Almost everyone who wanted to reýnance has already done so. 
Their  reý money has already been spent. The automotive industry,  and 
the housing industry are both beginning to feel the  pinch. Both Ford and 
GMC are laying off workers in record numbers. Chrysler is planning to move 
production facilities  to China. New home sale have slowed considerably as 
interest  rates have begun to rise

Rising  energy costs, which are a result of a growing scarcity,  as well as 
inþation, are exacerbating the situation.  The DOW, which has remained 
basically þat over the last  three years when valued in U.S. dollars, is 
substantially  down when valued against the Euro, the Rand, the Yen  and 
several other major currencies. The continuing devaluation  of the dollar 
has provided the DOW with the appearance  of strength, at least to the 
American public. More smoke  and mirrors. In order to continue to lure 
foreign investment, the illusion that the economy is healthy and robust is  
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of paramount importance. This presents a big problem  considering our 
economy is in the throes of a terminal  illness.

Move  your equity into commodities. Steel, copper, timber,  natural gas and 
oil are all on the rise. Investing in  issues that are not valued in dollars will 
provide an  additional hedge against the tanking dollar.

The  dollar continues to tank. So what? We are told that  this is good for the 
economy. It makes our products  cheaper. What products? We donôt make 
anything. Well,  we do make some things. Big Macs! But they make big  
macs over there. We donôt make much that the world  wants any more.

We  still make American cars. But apparently the world  dosenôt want 
American cars even if a tanking dollar  does make them cheaper. General 
Motors will have laid  off 40,000 workers by the end of this year.

Household  debt stood at 115.3% of disposable personal income  in the third 
quarter of 2004. Thatôs an all-time  high for  that ýgure. If the economy is in 
such great shape,  why are we borrowing money to get by?

Last  week Senator Bill Frisk, R-Tenn, announced that he  plans to submit 
a bill to Congress that would provide  for manditory sedation of people who 
the Government  considers ñpolitically  paranoidò. If you donôt believe the 
drivel coming out  of Washington, you may be deemed ñpolitically paranoid.ò

ñ  If we can ýgure out a way to ease your suffering by  getting you into 
therapy and onto medication, thatôs  something that we hope the entire 
109th Congress will support.ò Mr. Frisk said.

Who  says George Orwellôs dead?

By  appearance, the  DOW was essentially þat in 2004. If you had $100,000 
going in, you had $100,000 coming out. The rub is that the original  
$100,000 is now worth 25% less due to devaluation. The stock  market 
actually crashed in 2004!
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